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378 - MAYA KIM
Written by the Founder and CEO of the
prestigious New York School of Finance,
this book schools you in the fundamental
tools for accurately assessing the soundness of a stock investment. Built around a
full-length case study of Wal-Mart, it shows
you how to perform an in-depth analysis of
that company's ﬁnancial standing, walking
you through all the steps of developing a
sophisticated ﬁnancial model as done by
professional Wall Street analysts. You will
construct a full scale ﬁnancial model and
valuation step-by-step as you page
through the book. When we ran this analysis in January of 2012, we estimated the
stock was undervalued. Since the ﬁrst run
of the analysis, the stock has increased 35
percent. Re-evaluating Wal-Mart 9months
later, we will step through the techniques
utilized by Wall Street analysts to build
models on and properly value business entities. Step-by-step ﬁnancial modeling taught using downloadable Wall Street
models, you will construct the model step
by step as you page through the book. Hot
keys and explicit Excel instructions aid
even the novice excel modeler. Model built
complete with Income Statement, Cash
Flow Statement, Balance Sheet, Balance
Sheet Balancing Techniques, Depreciation
Schedule (complete with accelerating depreciation and deferring taxes), working
capital schedule, debt schedule, handling
circular references, and automatic debt
pay downs. Illustrative concepts including
detailing model ﬂows help aid in conceptual understanding. Concepts are reiterated
and honed, perfect for a novice yet detailed enough for a professional. Model
built direct from Wal-Mart public ﬁlings,
searching through notes, performing research, and illustrating techniques to formulate projections. Includes in-depth coverage of valuation techniques commonly
used by Wall Street professionals. Illustrative comparable company analyses - built
the right way, direct from historical ﬁnancials, calculating LTM (Last Twelve Month)

data, calendarization, and properly smoothing EBITDA and Net Income. Precedent
transactions analysis - detailing how to extract proper metrics from relevant proxy
statements Discounted cash ﬂow analysis
- simplifying and illustrating how a DCF is
utilized, how unlevered free cash ﬂow is
derived, and the meaning of weighted average cost of capital (WACC) Step-by-step
we will come up with a valuation on Wal-Mart Chapter end questions, practice models, additional case studies and common interview questions (found in the companion
website) help solidify the techniques
honed in the book; ideal for universities or
business students looking to break into the
investment banking ﬁeld.
The OECD Benchmark Deﬁnition of Foreign
Direct Investment sets the world standard
for FDI statistics. It provides a single point
of reference for statisticians and users on
all aspect of FDI statistics, while remaining
compatible with other internationally accepted statistical standards.
Companion workbook to the CFA Institute's Investments: Principles of Portfolio
and Equity Analysis Workbook In a world of
specialization, no other profession likely requires such broad, yet in-depth knowledge
than that of ﬁnancial analyst. Investments:
Principles of Portfolio and Equity Analysis
provides the broad-based knowledge professionals and students of the markets
need to manage money and maximize return. This companion Workbook, also edited by experts from the CFA Institute, allows busy professionals to gain a stronger
understanding of core investment topics.
The Workbook Includes learning outcomes,
summaries, and problems and solutions
sections for each chapter in the main book
Blends theory and practice Provides access to the highest quality information on
investment analysis and portfolio management With Investments: Analysis and Portfolio Management Workbook, busy professionals can reinforce what they've learned
in reading Investments, while doing so at
their own pace.

An accessible, and intuitive, guide to stock
valuation Valuation is at the heart of any
investment decision, whether that decision
is to buy, sell, or hold. In The Little Book of
Valuation, expert Aswath Damodaran explains the techniques in language that any
investors can understand, so you can
make better investment decisions when reviewing stock research reports and engaging in independent eﬀorts to value and
pick stocks. Page by page, Damodaran distills the fundamentals of valuation, without
glossing over or ignoring key concepts,
and develops models that you can easily
understand and use. Along the way, he
covers various valuation approaches from
intrinsic or discounted cash ﬂow valuation
and multiples or relative valuation to some
elements of real option valuation. Includes
case studies and examples that will help
build your valuation skills Written by
Aswath Damodaran, one of today's most
respected valuation experts Includes an accompanying iPhone application (iVal) that
makes the lessons of the book immediately useable Written with the individual investor in mind, this reliable guide will not only
help you value a company quickly, but will
also help you make sense of valuations
done by others or found in comprehensive
equity research reports.
Your complete guide to equity assets valuation Equity Asset Valuation Workbook,
Third Edition was designed as a companion to Equity Asset Valuation, Third Edition, the most comprehensive text on this
subject available on the market. This workbook provides key study tools, such as
learning outcomes, chapter summaries,
practice problems, and detailed solutions,
that guide you in your preparation for the
third step in the CFA certiﬁcation program.
These features reinforce essential theories
and their practical application, and assist
you in understanding the core concepts behind these theories, as well as when and
how to implement them. Integrating both
accounting and ﬁnance concepts, the workbook and its companion text oﬀer a collec-
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tion of valuation models—and challenge
you to determine which models are most
appropriate for given companies and circumstances. When you make an equity investment, you purchase and hold a share
of stock. Through the payment of dividends and capital gains, this investment
can result in income that can boost the performance of your portfolio—but determining which investments are going to be
proﬁtable and which are best passed over
is key to building a successful equity investment strategy. Access targeted features, such as practice problems, chapter
summaries, and learning outcomes, that
reiterate your newfound knowledge Prepare for the third step in your CFA certiﬁcation program with conﬁdence Reinforce
the ideas presented by the workbook's
companion text, sold separately Expand
your understanding of equity assets
through versatile material that blends theory and practice to provide you with a realistic understanding of the ﬁeld Equity Asset
Valuation Workbook, Third Edition complements the revised Equity Asset Valuation,
Third Edition, and guides your study
eﬀorts for the third step in the CFA certiﬁcation program.
Equity Valuation: Models from the Leading
Investment Banks is a clear and reader-friendly guide to how today’s leading investment banks analyze ﬁrms. Editors Jan
Viebig and Thorsten Poddig bring together
expertise from UBS, Morgan Stanley, DWS
Investment GmbH and Credit Suisse, providing a unique analysis of leading equity
valuation models, from the very individuals who use them. Filled with real world insights, practical examples and theoretical
approaches, the book will examine the
strengths and weaknesses of some of the
leading valuation approaches, helping
readers understand how analysts: · estimate cash ﬂows · calculate discount rates
· adjust for accounting distortions · take uncertainty into consideration Written for investment professionals, corporate managers and anyone interested in developing
their understanding of this key area, Equity Valuation: Models from the Leading Investment Banks will arm readers with the
latest thinking and depth of knowledge necessary to make the right decisions in
their valuation methodologies.
In-depth Level II exam preparation direct
from the CAIA Association CAIA Level II is
the oﬃcial study guide for the Chartered
Alternative Investment Analyst professional examination, and an authoritative guide
to working in the alternative investment
sphere. Written by the makers of the exam, this book provides in-depth guidance
through the entire exam agenda; the Level
II strategies are the same as Level I, but
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this time you'll review them through the
lens of risk management and portfolio optimisation. Topics include asset allocation
and portfolio oversight, style analysis, risk
management, alternative asset securitisation, secondary market creation, performance and style attribution and indexing
and benchmarking, with clear organisation
and a logical progression that allows you
to customise your preparation focus. This
new third edition has been updated to
align with the latest exam, and to reﬂect
the current practices in the ﬁeld. The CAIA
designation was developed to provide a
standardized knowledge base in the midst
of explosive capital inﬂow into alternative
investments. This book provides a single-source repository of that essential information, tailored to those preparing for the
Level II exam. Measure, monitor and manage funds from a risk management perspective Delve into advanced portfolio
structures and optimisation strategies Master the nuances of private equity, real assets, commodities and hedge funds Gain
expert insight into preparing thoroughly
for the CAIA Level II exam The CAIA Charter programme is rigorous and comprehensive, and the designation is globally recognised as the highest standard in alternative investment education. Candidates
seeking thorough preparation and detailed
explanations of all aspects of alternative investment need look no further than CAIA
Level II.
There are many ways to make money in today’s market, but the one strategy that
has truly proven itself over the years is value investing. Now, with The Little Book of
Value Investing, Christopher Browne
shows you how to use this wealth-building
strategy to successfully buy bargain stocks
around the world.
Foundations of Real Estate Financial Modelling is speciﬁcally designed to provide an
overview of pro forma modelling for real
estate projects. The book introduces students and professionals to the basics of real estate ﬁnance theory before providing a
step-by-step guide for ﬁnancial model construction using Excel. The idea that real estate is an asset with unique characteristics
which can be transformed, both physically
and ﬁnancially, forms the basis of discussion. Individual chapters are separated by
functional unit and build upon themselves
to include information on: Amortization Single-Family Unit Multi-Family Unit Development/Construction Addition(s) Waterfall (Equity Bifurcation) Accounting Statements
Additional Asset Classes Further chapters
are dedicated to risk quantiﬁcation and include scenario, stochastic and Monte Carlo
simulations, waterfalls and securitized

products. This book is the ideal companion
to core real estate ﬁnance textbooks and
will boost students Excel modelling skills
before they enter the workplace. The book
provides individuals with a step-by-step instruction on how to construct a real estate
ﬁnancial model that is both scalable and
modular. A companion website provides
the pro forma models to give readers a basic ﬁnancial model for each asset class as
well as methods to quantify performance
and understand how and why each model
is constructed and the best practices for repositioning these assets.
The complete guide to derivatives, from
the experts at the CFA Derivatives is the
deﬁnitive guide to derivatives, derivative
markets, and the use of options in risk management. Written by the experts at the
CFA Institute, this book provides authoritative reference for students and investment
professionals seeking a deeper understanding for more comprehensive portfolio management. General discussion of the types
of derivatives and their characteristics
gives way to detailed examination of each
market and its contracts, including forwards, futures, options, and swaps, followed by a look at credit derivatives markets and their instruments. Included lecture slides help bring this book directly into the classroom, while the companion
workbook (sold separately) provides
problems and solutions that align with the
text and allows students to test their understanding while facilitating deeper internalization of the material. Derivatives have
become essential to eﬀective ﬁnancial risk
management, and create synthetic exposure to asset classes. This book builds a
conceptual framework for understanding
derivative fundamentals, with systematic
coverage and detailed explanations. Understand the diﬀerent types of derivatives
and their characteristics Delve into the
various markets and their associated contracts Examine the use of derivatives in
portfolio management Learn why derivatives are increasingly fundamental to risk
management The CFA Institute is the
world's premier association for investment
professionals, and the governing body for
the CFA, CIPM, and Investment Foundations Programs. Those seeking a deeper
understanding of the markets, mechanisms, and use of derivatives will value
the level of expertise CFA lends to the discussion, providing a clear, comprehensive
resource for students and professionals
alike. Whether used alone or in conjunction with the companion workbook, Derivatives oﬀers a complete course in derivatives and their markets.
"A rare blend of a well-organized, comprehensive guide to portfolio management
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and a deep, cutting-edge treatment of the
key topics by distinguished authors who
have all practiced what they preach. The
subtitle, A Dynamic Process, points to the
fresh, modern ideas that sparkle throughout this new edition. Just reading Peter
Bernstein's thoughtful Foreword can move
you forward in your thinking about this critical subject." —Martin L. Leibowitz, Morgan
Stanley "Managing Investment Portfolios
remains the deﬁnitive volume in explaining investment management as a process,
providing organization and structure to a
complex, multipart set of concepts and procedures. Anyone involved in the management of portfolios will beneﬁt from a careful reading of this new edition." —Charles
P. Jones, CFA, Edwin Gill Professor of Finance, College of Management, North Carolina State University
Navigate equity investments and asset valuation with conﬁdence Equity Asset Valuation, Third Edition blends theory and practice to paint an accurate, informative picture of the equity asset world. The most
comprehensive resource on the market,
this text supplements your studies for the
third step in the three-level CFA certiﬁcation program by integrating both accounting and ﬁnance concepts to explore a collection of valuation models and challenge
you to determine which models are most
appropriate for certain companies and circumstances. Detailed learning outcome
statements help you navigate your way
through the content, which covers a wide
range of topics, including how an analyst
approaches the equity valuation process,
the basic DDM, the derivation of the required rate of return within the context of
Markowitz and Sharpe's modern portfolio
theory, and more. Equity investments encompass the buying and holding of shares
of stock in the anticipation of collecting income from dividends and capital gains. Determining which shares will be proﬁtable is
key, and an array of valuation techniques
is applied on today's market to decide
which stocks are ripe for investment and
which are best left out of your portfolio. Access the most comprehensive equity asset
valuation text on the market Leverage detailed learning outcome statements that focus your attention on key concepts, and
guide you in applying the material accurately and eﬀectively Explore a wide range
of essential topics, such as the free cash
ﬂow approach, valuation using Graham
and Dodd type concepts of earning power,
associated market multiples, and residual
income models Improve your study eﬀorts
by leveraging the text during your CFA certiﬁcation program prep Equity Asset Valuation, Third Edition is a comprehensive, updated text that guides you through the in-

Equity Asset Valuation Workbook 2nd Edition Solutions

formation you need to know to fully understand the general analysis of equity investments.
The workbook to accompany Corporate Finance: A Practical Approach, Second Edition
The guide for investors who want a better
understanding oﬁnvestment strategies
that have stood the test of time This thoroughly revised and updated edition of InvestmentPhilosophies covers diﬀerent investment philosophies andreveal the beliefs that underlie each one, the evidence
on whetherthe strategies that arise from
the philosophy actually produceresults,
and what an investor needs to bring to the
table to makethe philosophy work. The
book covers a wealth of strategies including indexing,passive and activist value investing, growth investing,chart/technical
analysis, market timing, arbitrage, and
many moreinvestment philosophies. Presents the tools needed to understand portfolio managementand the variety of strategies available to achieve investmentsuccess Explores the process of creating and
managing a portfolio Shows readers how
to proﬁt like successful value growth indexinvestors Aswath Damodaran is a well-known academic and practitioner inﬁnance
who is an expert on diﬀerent approaches
to valuation andinvestment This vital resource examines various investing philosophies andprovides you with helpful online
resources and tools to fullyinvestigate
each investment philosophy and assess
whether it is aphilosophy that is appropriate for you.
This Third Edition integrates both accounting and ﬁnance concepts to deliver a collection of valuation models, as well as challenge readers to determine which models
are most appropriate for speciﬁc companies and situations. The authors provide
readers with detailed learning outcome
statements at the outset, illustrative in-chapter problems with solutions, and extensive end-of-chapter questions and
problems with complete solutions. They
cover topics including: how an analyst approaches the equity valuation process; the
basic DDM; the derivation of the required
rate of return within the context of
Markowitz and Sharpe?s modern portfolio
theory; the free cash ﬂow approach; valuation using Graham and Dodd type concepts of earning power and associated
"market multiples?, as well as residual income models.
Artiﬁcial intelligence (AI) has grown in presence in asset management and has revolutionized the sector in many ways. It has improved portfolio management, trading,
and risk management practices by increas-
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ing eﬃciency, accuracy, and compliance.
In particular, AI techniques help construct
portfolios based on more accurate risk and
return forecasts and more complex constraints. Trading algorithms use AI to devise
novel trading signals and execute trades
with lower transaction costs. AI also improves risk modeling and forecasting by
generating insights from new data
sources. Finally, robo-advisors owe a large
part of their success to AI techniques. Yet
the use of AI can also create new risks and
challenges, such as those resulting from
model opacity, complexity, and reliance on
data integrity.
Navigate equity investments and asset valuation with conﬁdence Equity Asset Valuation, Fourth Edition blends theory and practice to paint an accurate, informative picture of the equity asset world. The most
comprehensive resource on the market,
this text supplements your studies for the
third step in the three-level CFA certiﬁcation program by integrating both accounting and ﬁnance concepts to explore a collection of valuation models and challenge
you to determine which models are most
appropriate for certain companies and circumstances. Detailed learning outcome
statements help you navigate your way
through the content, which covers a wide
range of topics, including how an analyst
approaches the equity valuation process,
the basic DDM, the derivation of the required rate of return within the context of
Markowitz and Sharpe's modern portfolio
theory, and more.
Your complete guide to quantitative analysis in the investment industry Quantitative
Investment Analysis, Third Edition is a newly revised and updated text that presents
you with a blend of theory and practice materials to guide you through the use of
statistics within the context of ﬁnance and
investment. With equal focus on theoretical concepts and their practical applications, this approachable resource oﬀers
features, such as learning outcome statements, that are targeted at helping you understand, retain, and apply the information you have learned. Throughout the text's chapters, you explore a wide range of
topics, such as the time value of money,
discounted cash ﬂow applications, common probability distributions, sampling
and estimation, hypothesis testing, and
correlation and regression. Applying quantitative analysis to the investment process
is an important task for investment pros
and students. A reference that provides
even subject matter treatment, consistent
mathematical notation, and continuity in
topic coverage will make the learning process easier—and will bolster your success.
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Explore the materials you need to apply
quantitative analysis to ﬁnance and investment data—even if you have no previous
knowledge of this subject area Access updated content that oﬀers insight into the
latest topics relevant to the ﬁeld Consider
a wide range of subject areas within the
text, including chapters on multiple regression, issues in regression analysis, timeseries analysis, and portfolio concepts Leverage supplemental materials, including
the companion Workbook and Instructor's
Manual, sold separately Quantitative Investment Analysis, Third Edition is a fundamental resource that covers the wide
range of quantitative methods you need to
know in order to apply quantitative analysis to the investment process.
Valuation is a topic that is extensively covered in business degree programs throughout the country. Damodaran's revisions to
"Investment Valuation" are an addition to
the needs of these programs.
A companion workbook for the Second Edition of Equity Asset Valuation In the Second Edition of Equity Asset Valuation, experts Jerald Pinto, Elaine Henry, Thomas
Robinson, and John Stowe, fully detail the
contemporary techniques used to determine the intrinsic value of an equity security, and show you how to successfully apply these techniques in both foreign and domestic markets. In the Second Edition of
the Equity Asset Valuation Workbook, they
oﬀer you a wealth of practical information
and exercises that will further enhance
your understanding of this discipline. This
detailed study guide-which parallels the Second Edition of Equity Asset Valuation
chapter by chapter-contains concise summary overviews of the chapters, challenging problems, and a complete set of solutions. An all-inclusive study companion to
the Second Edition of Equity Asset Valuation Topics covered include the equity valuation process, discounted dividend valuation, free cash ﬂow valuation, and residual
income valuation Challenges readers with
question/answer sections for each chapter
in the main book Engaging and accessible,
the Second Edition of the Equity Asset Valuation Workbook reviews essential concepts you must be familiar with in order to
excel at this endeavor.
A comprehensive look at the equity valuation process With the Second Edition of
Equity Asset Valuation, the distinguished
team of Jerald Pinto, Elaine Henry, Thomas
Robinson, and John Stowe, fully update information associated with this important
discipline. Blending theory with practice,
they detail the contemporary techniques
used to determine the intrinsic value of an
equity security, and show you how to suc-
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cessfully apply these techniques in both
foreign and domestic markets. Unlike alternative works in this ﬁeld, the Second Edition of Equity Asset Valuation clearly integrates ﬁnance and accounting concepts into the discussion-providing the evenness
of subject matter treatment, consistency
of notation, and continuity of topic coverage that is so critical to the learning process. Addresses essential issues in this arena, including the equity valuation process,
discounted dividend valuation, free cash
ﬂow valuation, and residual income valuation Each author brings his own unique experiences and perspectives to the equity
analysis process Distills the knowledge,
skills, and abilities you need to succeed in
today's fast-paced ﬁnancial environment
Companion Workbook also available Valuable for classroom study, self-study, and
general reference, this book contains
clear, example-driven coverage of many of
today's most.
The CFA Institute Investment Series Set
comprises all 17 CFA Institute Investment
Series titles, including these books and
workbooks: The New Wealth Management:
The Financial Advisor's Guide to Managing
and Investing Client Assets Corporate Finance: A Practical Approach,2nd Edition
Corporate Finance Workbook: A Practical
Approach, 2nd Edition Investments: Principles of Portfolio and Equity Analysis Investments Workbook: Principles of Portfolio
and Equity Analysis International Financial
Statement Analysis, 3rd Edition International Financial Statement Analysis Workbook,
3rd Edition Equity Asset Valuation, 2nd Edition Equity Asset Valuation Workbook, 2nd
Edition Quantitative Investment Analysis,
2nd Edition Quantitative Investment Analysis Workbook, 2nd Edition Managing Investment Portfolios: A Dynamic Process, 3rd
Edition Managing Investment Portfolios
Workbook: A Dynamic Process, 3rd Edition
Fixed Income Analysis, 3rd Edition Fixed Income Analysis Workbook, 3rd Edition Economics for Investment Decision Makers: Micro, Macro, and International Economics
Economics for Investment Decision Makers
Workbook: Micro, Macro, and International
Economics
The number one guide to corporate valuation is back and better than ever Thoroughly revised and expanded to reﬂect business conditions in today's volatile global
economy, Valuation, Fifth Edition continues the tradition of its bestselling predecessors by providing up-to-date insights
and practical advice on how to create, manage, and measure the value of an organization. Along with all new case studies
that illustrate how valuation techniques
and principles are applied in real-world situations, this comprehensive guide has

been updated to reﬂect new developments
in corporate ﬁnance, changes in accounting rules, and an enhanced global perspective. Valuation, Fifth Edition is ﬁlled with
expert guidance that managers at all levels, investors, and students can use to enhance their understanding of this important discipline. Contains strategies for multi-business valuation and valuation for corporate restructuring, mergers, and acquisitions Addresses how you can interpret the
results of a valuation in light of a company's competitive situation Also available: a book plus CD-ROM package
(978-0-470-42469-8) as well as a standalone CD-ROM (978-0-470-42457-7) containing an interactive valuation DCF model
Valuation, Fifth Edition stands alone in this
ﬁeld with its reputation of quality and consistency. If you want to hone your valuation skills today and improve them for
years to come, look no further than this
book.
The deﬁnitive source of information on all
topics related to investment valuation
tools and techniques Valuation is at the
heart of any investment decision, whether
that decision is buy, sell or hold. But the
pricing of many assets has become a more
complex task in modern markets, especially after the recent ﬁnancial crisis. In order
to be successful at this endeavor, you
must have a ﬁrm understanding of the
proper valuation techniques. One valuation book stands out as withstanding the
test of time among investors and students
of ﬁnancial markets, Aswath Damodaran'sInvestment Valuation. Now completely revised and updated to reﬂect changing market conditions, this third edition comprehensively introduces investment professionals and students to the range of valuation
models available and how to chose the
right model for any given asset valuation
scenario. This edition includes valuation
techniques for a whole host of real options, start-up ﬁrms, unconventional assets, distressed companies and private
equity, and real estate. All examples have
been updated and new material has been
added. Fully revised to incorporate valuation lessons learned from the last ﬁve
years, from the market crisis and emerging markets to new types of equity investments Includes valuation practices across
the life cycle of companies and emphasizes value enhancement measures, such
as EVA and CFROI Contains a new chapter
on probabilistic valuation techniques such
as decision trees and Monte Carlo Simulation Author Aswath Damodaran is regarded as one of the best educators and thinkers on the topic of investment valuation
This indispensable guide is a must read for
anyone wishing to gain a better unders-
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tanding of investment valuation and its
methods. With it, you can take the insights
and advice of a recognized authority on
the valuation process and immediately put
them to work for you.
The essential guide to ﬁxed income portfolio management, from the experts at CFA
Fixed Income Analysis provides authoritative and up-to-date coverage of how investment professionals analyze and manage
ﬁxed income portfolios. With detailed information from CFA Institute, this guide contains comprehensive, example-driven presentations of all essential topics in the
ﬁeld to provide value for self-study, general reference, and classroom use. Readers
are ﬁrst introduced to the fundamental
concepts of ﬁxed income before continuing on to analysis of risk, asset-backed securities, term structure analysis, and a general framework for valuation that assumes
no prior relevant background. The ﬁnal section of the book consists of three readings
that build the knowledge and skills needed
to eﬀectively manage ﬁxed income portfolios, giving readers a real-world understanding of how the concepts discussed are
practically applied in client-based scenarios. Part of the CFA Institute Investment series, this book provides a thorough
exploration of ﬁxed income analysis, clearly presented by experts in the ﬁeld. Readers gain critical knowledge of underlying
concepts, and gain the skills they need to
translate theory into practice. Understand
ﬁxed income securities, markets, and valuation Master risk analysis and general valuation of ﬁxed income securities Learn how
ﬁxed income securities are backed by
pools of assets Explore the relationships
between bond yields of diﬀerent maturities Investment analysts, portfolio managers, individual and institutional investors
and their advisors, and anyone with an interest in ﬁxed income markets will appreciate this access to the best in professional
quality information. For a deeper understanding of ﬁxed income portfolio management practices, Fixed Income Analysis is a
complete, essential resource.
The price at which a stock is traded in the
market reﬂects the ability of the ﬁrm to
generate cash ﬂow and the risks associated with generating the expected future
cash ﬂows. The authors point to the limits
of widely used valuation techniques. The
most important of these limits is the inability to forecast cash ﬂows and to determine
the appropriate discount rate. Another important limit is the inability to determine
absolute value. Widely used valuation techniques such as market multiples - the
price-to-earnings ratio, ﬁrm value multiples or a use of multiple ratios, for exam-
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ple - capture only relative value, that is,
the value of a ﬁrm's stocks related to the
value of comparable ﬁrms (assuming that
comparable ﬁrms can be identiﬁed). The
study underlines additional problems when
it comes to valuing IPOs and private equity: Both are sensitive to the timing of the
oﬀer, suﬀer from information asymmetry,
and are more subject to behavioral elements than is the case for shares of listed
ﬁrms. In the case of IPOs in particular, the
authors discuss how communication strategies and media hype play an important
role in the IPO valuation/pricing process.
"Aswath Damodaran is simply the best valuation teacher around. If you are interested in the theory or practice of valuation,
you should have Damodaran on Valuation
on your bookshelf. You can bet that I do." - Michael J. Mauboussin, Chief Investment
Strategist, Legg Mason Capital Management and author of More Than You Know:
Finding Financial Wisdom in Unconventional Places In order to be a successful CEO,
corporate strategist, or analyst, understanding the valuation process is a necessity. The second edition of Damodaran on
Valuation stands out as the most reliable
book for answering many of today?s critical valuation questions. Completely revised and updated, this edition is the ideal
book on valuation for CEOs and corporate
strategists. You'll gain an understanding of
the vitality of today?s valuation models
and develop the acumen needed for the
most complex and subtle valuation scenarios you will face.
Investment Performance Measurement
Over the past two decades, the importance of measuring, presenting, and evaluating investment performance results has
dramatically increased. With the growth of
capital market data services, the development of quantitative analytical techniques,
and the widespread acceptance of Global
Investment Performance Standards (GIPS®), this discipline has emerged as a central component of eﬀective asset management and, thanks in part to the Certiﬁcate
in Investment Performance Measurement
(CIPM) program, has become a recognized
area of specialization for investment professionals. That's why Investment Performance Measurement: Evaluating and Presenting Results—the second essential title
in the CFA Institute Investment Perspectives series—has been created. CFA Institute has a long tradition of publishing content from industry thought leaders, and
now this new collection oﬀers unparalleled
guidance to those working in the rapidly
evolving ﬁeld of investment management.
Drawing from the Research Foundation of
CFA Institute, the Financial Analysts Journal, CFA Institute Conference Proceedings
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Quarterly, CFA Magazine, and the CIPM curriculum, this reliable resource taps into the
vast store of knowledge of some of today's
most prominent thought leaders—from industry professionals to respected academics—who have focused on investment
performance evaluation for a majority of
their careers. Divided into ﬁve comprehensive parts, this timely volume opens with
an extensive overview of performance
measurement, attribution, and appraisal.
Here, you'll become familiar with everything from the algebra of time-weighted
and money-weighted rates of return to the
objectives and techniques of performance
appraisal. After this informative introduction, Investment Performance Measurement moves on to: Provide a solid understanding of the theoretical grounds for
benchmarking and the trade-oﬀs encountered during practice in Part II: Performance Measurement Describe the diﬀerent aspects of attribution analysis as well
as the determinants of portfolio performance in Part III: Performance Attribution
Address everything from hedge fund risks
and returns to fund management changes
and equity style shifts in Part IV: Performance Appraisal Recount the history and
explain the provisions of the GIPS standards—with attention paid to the many practical issues that arise in the course of its implementation—in Part V: Global Investment Performance Standards Filled with invaluable insights from more than ﬁfty experienced contributors, this practical guide
will enhance your understanding of investment performance measurement and put
you in a better position to present and
evaluate results in the most eﬀective way
possible.
This book integrates the models employed
in the fundamental analysis of a company
with the models used by investors in the
capital markets to diversify risks and maximize expected returns. The underlying thesis is that the company creates value only
if the return on capital invested exceeds
the cost of capital, while the objective is to
demonstrate how integration of the ﬁelds
of corporate ﬁnance and asset pricing enables comprehensive and accurate company valuation. Companies can thrive only
if they are able to create value for shareholders over time. A company’s value creation and the correct approach to its measurement require two main skills: ﬁrst, the
ability to analyze and evaluate the company’s fundamentals with respect to its
business model and its performance over
time; and second, knowledge of investors’
models with regard to risk diversiﬁcation
and return maximization from which the
cost of capital for the ﬁrm is derived.
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Based on this perspective, the book combines rigorous quantitative analysis with
eﬀective use of graphics to aid intuitive understanding.
Renowned valuation expert Aswath Damodaran reviews the core tools of valuation,
examines today’s most diﬃcult estimation
questions and issues, and then systematically addresses the valuation challenges
that arise throughout a ﬁrm’s lifecycle in
The Dark Side of Valuation: Valuing Young,
Distressed and Complex Businesses. In
this thoroughly revised edition, he broadens his perspective to consider all companies that resist easy valuation, highlighting
speciﬁc types of hard-to-value ﬁrms, including commodity ﬁrms, cyclical companies, ﬁnancial services ﬁrms, organizations
dependent on intangible assets, and global
ﬁrms operating diverse businesses. He covers the entire corporate lifecycle, from
“idea” and “nascent growth” companies to
those in decline and distress, and oﬀers
speciﬁc guidance for valuing technology,
human capital, commodity, and cyclical
ﬁrms. ·
Portfolio Management in Practice, Volume
1: Investment Management delivers a comprehensive overview of investment management for students and industry professionals. As the ﬁrst volume in the CFA Institute’s new Portfolio Management in Practice series, Investment Management oﬀers
professionals looking to enhance their
skillsets and students building foundational knowledge an essential understanding
of key investment management concepts.
Designed to be an accessible resource for
a wide range of learners, this volume explores the full portfolio management process. Inside, readers will ﬁnd detailed cov-
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erage of: Forming capital market expectations Principles of the asset allocation process Determining investment strategies
within each asset class Integrating considerations speciﬁc to high net worth individuals or institutions into chosen strategies
And more To apply the concepts outlined
in the Investment Management volume, explore the accompanying Portfolio Management in Practice, Volume 1: Investment Management Workbook. The perfect companion resource, this workbook aligns
chapter-by-chapter with Investment Management for easy referencing so readers
can draw connections between theoretical
content and challenging practice
problems. Featuring contributions from the
CFA Institute’s subject matter experts,
Portfolio Management in Practice, Volume
1: Investment Management distills the
knowledge forward-thinking professionals
will need to succeed in today’s fast-paced
ﬁnancial world.
Investment Banking, UNIVERSITY EDITION
is a highlyaccessible and authoritative
book written by investment bankersthat
explains how to perform the valuation
work at the core of theﬁnancial world. This
body of work builds on Rosenbaum andPearl’s combined 30+ years of experience
on a multitude oftransactions, as well as input received from numerous investmentbankers, investment professionals at private equity ﬁrms and hedgefunds, attorneys, corporate executives, peer authors,
anduniversity professors. This book ﬁlls a
noticeable gap in contemporary ﬁnanceliterature, which tends to focus on theory
rather than practicalapplication. It focuses
on the primary valuation methodologies-

currently used on Wall Street—comparable
companies, precedenttransactions, DCF,
and LBO analysis—as well as M&Aanalysis.
The ability to perform these methodologies is especiallycritical for those students
aspiring to gain full-time positions atinvestment banks, private equity ﬁrms, or hedge
funds. This is thebook Rosenbaum and
Pearl wish had existed when we were trying tobreak into Wall Street. Written to
reﬂect today’s dynamic market conditions,Investment Banking, UNIVERSITY EDITIONskillfully: Introduces students to the
primary valuation methodologiescurrently
used on Wall Street Uses a step-by-step
how-to approach for each methodology
andbuilds a chronological knowledge base
Deﬁnes key terms, ﬁnancial concepts, and
processesthroughout Provides a comprehensive overview of the fundamentals of
LBOsand an organized M&A sale process
Presents new coverage of M&A buy-side
analyticaltools—which includes both qualitative aspects, such as buyermotivations
and strategies, along with technical ﬁnancial andvaluation assessment tools Includes a comprehensive merger consequences analysis,including accretion/(dilution) and balance sheet eﬀects Contains
challenging end-of-chapter questions to reinforceconcepts covered A perfect guide
for those seeking to learn the fundamentals ofvaluation, M&A , and corporate
ﬁnance used in investmentbanking and
professional investing, this UNIVERSITYEDITION—which includes an instructor’scompanion site—is an essential asset. It provides studentswith an invaluable education as well as a much-needed edge forgaining entry to the ultra-competitive
world of professionalﬁnance.
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